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After establishing his rule over Persis, Ardashir | rapidly extended his
territory, demanding fealty from the local princes of Fars, and gaining
control over the neighboring provinces of Kerman, Isfahan, Susiana,
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The leaders of the three "Great Powers":

President President Woodrow Wilson of the United States, Prime
Minister David Lioyd George of Britain, and Georges Clemenceau of
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The northern Kirkuk field, first discovered in 1927, forms the basis for northern Iraqi
Qil production. Kirkuk, with an estimated 8.7 billion barrels of remaining reserves,
normally produces 35° API, 1.97 percent sulfur crude, although the API Gravity and
sulfur content both reportedly deteriorated sharply in the months just preceding the
war. Kirkuk's gravity, for instance, had declined to around 32°-33° API, while sulfur
content had risen above 2 percent.
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Year Passage|Length Output| Operational
1952| Kirkuk/Banias|890km| 700,000 p.d.| Closed 1982
1960( Kirkuk/Tripoli| 855km| 500,000 p.d.| Closed 1982
1975 Haditha/Fao| 760km | 980,000 p.d. Working
1977 Kirkuk/Ceyhan|920km 1,000,000 Working
p.d.
1985| Kirkuk/Ceyhan|920km| 500,000 p.d. Working
1987 1 - IPSA|640km| 500,000 p.d. Working
1989 2 — IPSA| 740km 1,150,000 Working
p.d.
1991 [ Rumaila/Hadith| 570km| 900,000 p.d. Nearing
a completion

(66) Glye cLARIYL

Location 1985 1990 1991
Basra 000 126,000 000
Dora 80,000 76,000 76,000




Kirkuk 80,000 27,000 27,000

Beigi 70,000 126,000 126,000

Beigi (North) 150,000 135,000 135,000

Alwand 10,500 10,500 10,500
(Knanagin)

Nasrea 10,000 27,000 27,000

Hadetha 6,500 14,000 14,000

Moufia 4,500 4,500 4,500

Gheara 4,000 4,000 4,000

(67): Jlusys (20 (L¥ a5 F) pwlbile b Gloe ¥ gansy Cidiasl o

oYl Ciddy Al HY¥ 540 aelyo
1934 800,000 4,000,000
1935 3,800,000 4,000,000
1940 2,800,000 9,000,000
1945 4,900,000 13,000,000
1950 6,900,000 19,000,000
1951 8,900,000 32,000,000
1952 19,100,000 93,000,000
1953 28,500,000 114,000,000
1954 31,200,000 162,000,000
1956 1,500,000 193,000,000
1958 35,900,000 224,000,000
1960 47,800,000 266,000,000
1962 49,500,000 266,000,000
1964 61,700,000 353,000,000
1966 68,300,000 488,000,000
1970 76,000,000 521,000,000
1971 83,100,000 840,000,000
1972 72,100,000 575,000,000
1973 99,000,000 1,843,000,000
1974 96,700,000 5,700,000,000
1975 110,900,000 7,500,000,000
1976 118,800,000 8,860,000,000
1977 115,900,000 9,600,000,000
1978 125,700,000 11,600,000,000
1979 170,600,000 21,200,000,000
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1981 44,200,000 10,400,000,000
1982 45,100,000 9,500,000,000
1983 46,700,000 9,650,000,000
1984 58,500,000 11,274,000,000

Ll asl gy AVl &Y gans
Year Output (daily) | Output (annually)
1970 1,548,600 565,239,000
1971 1,694,100 618,346,000
1972 1,465,500 536,373,000
1973 2,018,100 736,607,000
1974 1,970,600 719,296,000
1975 2,261,700 825,520,,000
1976 2,415,400 884,043,000
1977 2,348,400 857,097,000
1978 2,562,000 435,142,000
1979 3,476,900 1,269,080,000
1980 2,646,400 968,600,000
1981 897,400 327,552,000
1982 1,012,100 369,407,000
1983 1,098,800 401,057,000
1984 1,221,300 447,004,000
1985 1,404,400 512,590,000
1986 1,876,500 684,934,000
1987 2,358,700 860,915,000
1988 2,739,800 1,002,781,000
1989 2,785,,800 1,016,812,000
1990 2,125,400 75,774,000




1991 280,000 102,200,000

The Economist Intelligence Unit Ltd. 1994.
Page 23 showed the years, The output and the export.

Years Output Export
1979 3,477,000 3,247,000
1980 2,646,000 2,482,000
1981 897,000 872,000
1982 1,012,000 846,000
1983 1,099,000 702,000
1984 1,221,000 867,000
1985 1,404,000 1,085,000
1986 1,877,000 1,394,000
1987 2,359,000 1,717,000
1988 2,740,000 2,095,000
1989 2,786,000 2,260,000
1990 2,125,000 1,596,000
1991 281,000 43,000
1992 526,000 50,000




Estimated Current Estimated Pre-War Est. Reserves

Capacity {200TE) Capacity (2003E)

Southern Fields (bblid) (bblid) {billion bbl})
Fumaila Marth 500,000 a00,000 10
Fumaila South B00,000 200,000 7
Wiest Qurns 180,000 250,000 15-

Az Fubair 230,000 230,000 5
Mizzan (inc. Buzurgan, 100,000 100,000

Jabal Fagi, Abu Ghraib) 3
Majnoon 50,000 50,000 20
Luhais 50,000 50,000 o

Northern Fields*

Kirkuk 250000 [E00,000 - 700,000] 700,000 10
Biai Hazsan [50,00 - 100,000] 125,000 2
Jarmbur [75,000] 3,000 1

Khabbaz [25,000] 30,000 =1
Ajil [25,000] 25,000 =1
East Baghdad 0 50,000 ]
Ain Zalah/Butmah [10,000] 10,000 =1
Sufiva (other minar fields) 10,000 10,000 =1
Totals {million bbilid) 2.2 30

Source: El& ITAD, Media Reports, Government of Irag Ministry of Oil
* Mozt production shut-in due to limited export routesiimited refining capacity.

Amounts in brackets are estimates of production that could potentially come online if export!domestic refining became available.

Drilled Wells Name of
Depth Working Oil field Founded Wells
API
5,500 7 11 1909 Naft Kana



2,400 to 2,800

650

5,200 to 6,500

10,200

8,200

4,800 to 5,400

3,900

10,200

2,500 to 5,500

10,300

8,200

12,000

9,80

2,000

10,000

6,000 to 7,000

3,900

6,000

8,200

71

33

15

56

56

133

27

303

12

20

12

20

32

11

26

50

28

110

15

84

17

208

50

443

21

22

16

14

23

79

39

1927
36.0
1929
16,0
1939
31,0
1949
35,0
1949
42,0
1953
34,0
1953
31,0
1953
34,0
1954
38,0
1958
33,0
1961
35,0
1970
24,0
1971
24,0
1973
30,0
1974
25,5
1975
23,0
1978
25,0
1983
5,0
1985
23,0

Kirkuk

Geara

Ain Zalah

Zubair

Nahr Umar

Bai Hassan

Butmah

Rumaila south

Jambur

Rumaila north

Luhais

Buzurgan

Abu Ghirab

Hamrin

Jabal Fauqi

East Baghdad

Suffayah

Balad

West Tikrit
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The Middle East Quatterly

Demonstrating the confluence of officials, oil smuggling, and the
insurgency, insurgents bribed government  officials in order to
access oil routes. Hazem al-Shaalan, who served as defence
minister during the interim administration of Ayad Allawi, tasked
Mish'an  al-duburi, a former parliamentarian and leader of an
influential tribe in Iraq, to secure oil pipelines between Baiji and
Kirkuk, an area which falls within the Al-Juburi tribal territory.
Subsequently, Juburi was indicted for theft of several milion U.S.
dollars. Iraqi officials also suspect  that he knowingly hired
insurgents to infiltrate  oil  pipeline protection forces and shared

profits with the insurgents.

The profits insurgents reap from the oil trade are significant. Some estimate that
insurgents pocket 40 to 50 percent of oil smuggling-generated revenue.

Government complicity in oil smuggling has continued. "Oil and fuel smuggling
networks have grown into a dangerous mafia, threatening the lives of those in
charge of fighting corruption,” the former oil minister, Ibrahim Bahr al-Ulum, told
reporters. Saying that Iraq is losing at least a billion dollars each year to corruption,

Ulum did not deny that corruption has inflicted SOMO as well.

BIB|C]

NEWS

Sunday, 19 October, 2003, 06:13 GMT 07:13 UK

Iraqgi oil smugglers arrested

US-led forces in Iraq have arrested 80 people and seized 47 vessels during an
operation in the Gulf aimed at oil smugglers, officials say.

US officials said the smugglers had taken over the routes previously used by
Saddam Hussein to export oil in defiance of UN sanctions.

Last week, coalition forces seized 1,800 tons of smuggled Iraqi oil in a joint
operation by the British Royal Navy and the US Coast Guard, the UK Ministry of
Defence said.

BIB|C]

NEWS



Tuesday, 17 May 2005, 15:30 GMT 16:30 UK

US 'ignored Iraq oil smuggling'
The US turned a blind eye to the former Iraq regime's $8bn trade in smuggled oil, a
new US Senate report says.

INTERNATIONAL

Herald Eribune

THE GLAOBAL EIMNTION OF THE NEW Y(OYRK TIMES

Attacks on Iraq oil industry aid vast smuggling scheme

By James Glanz and Robert F. Worth

Published: WEDNESDAY, JUNE 7, 2006

BAGHDAD: The sabotage attacks that have crippled Iraq's oil pipelines and
refineries for the past three years are now being used to aid a vast smuggling
network that is costing the Iraqi government billions of dollars a year, senior Iraqi
and American officials here say.

€he New Jork Eimes

By JAMES GLANZ

Published: May 12, 2007

Billions in Oil Missing in Iraq, U.S. Study Says

Between 100,000 and 300,000 barrels a day of Iraq’s declared oil production over
the past four years is unaccounted for and could have been siphoned off through
corruption or smuggling, according to a draft American government report.

(Chicage Tribune

Iraq: U.S. has no claim to oil boom 'America has
hardly even begun to repay its debt to Iraq,’ Baghdad official says

By Liz Sly | Tribune correspondent
12:42 AM CDT, May 1, 2008

Corruption's cost unclear

How much of the reconstruction money has been lost to corruption is another
question mark. Radhi al-Radhi, the former head of Irag's Integrity Commission, put
the figure at $18 billion in testimony to the Senate in March. A U.S. Government
Accountability Office report last year said Iraq may be losing as much as $15 million
a day in oil revenues due to smuggling.



Above of the Smuggling Oil thro the sea from Basra, every day over 5000 Oil tanker
cross the border to Turkey, Iran and Syria, the estimate of Oil smuggling up to this
moment 2008 it will go up to fifty billion dollars, many political smuggler become a

billionaire and over 80% of the Iraqi Pupil is living at below the living standard.

http://news.yahoo.com/s/ap/20100713/ap_on_re _mi_ea/ml_iraq_oil smuggling

Oil smuggling to Iran embarrassment for Iraq

By TAREK EL-TABLAWY and YAHYA BARZANJI, Associated Press Writers Tarek
El-tablawy And Yahya Barzanji, Associated Press Writers — Tue Jul 13, 2010

9:56 am ET

SULAIMANIYAH, Iraq — The smuggling of tens of thousands of gallons a day of
crude oil and refined fuels from northern Iraq to Iran, in violation of new U.S.
sanctions, is stoking tensions between Irag's central government and its Kurdish

provincial counterparts.

The reports about the oil smuggling surfaced just over a week after the U.S.
imposed new sanctions barring the export of refined fuels to Iran. They also arise at
a time when Kurdish help may be needed to form the next government as
politicians in Baghdad have been deadlocked since the March 7 election.
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Total 11.185
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4) Sardar 3) Ahhad Sha, Ghajar the last 2) Reza Khan 1) Sardar Zafar Bakhtiari
Jang Bakhtiari

The Bakhtiari captured Teheran under the Haft Lang Shah Sardar Assad and
played a significant role in constitutional reform and the abdication of Shah
Mohammed Ali (r. 1907-1909) in 1909, after which he was exiled to Russia. Riza
Shah Pahlevi (r. 1925-1941) attempted to destroy the Bakhtiari and they have never
fully recovered since that time. They are noted in Iran for their remarkable music
which inspired Borodin.

A small percentage of Bakhtiari are still nomadic pastoralists, migrating between
). Bakhtiaris 3>Lis) and winter quarters (qishlaqg, ;>M._summer quarters (yaylaq,
speak Luri, Indo-European closely related to the Luri people and also related to



Kurdish people. Numerical estimates of their total population widely vary between
1.5 million to 2 million.

Conquest of Tehran by Bakhtiary soldiers. Sardar Asaad is in the middle.
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Letter to Mr Clegg (transcript) — concerning the translation of a yet another
agreement between the Bakhtiari Khans and the Company, clearly illustrating the
concerns of the Company about both the Persian government, and the Bakhtiari
possibly reneging on contracts. 10 July 1925. ARC72029_018 ©BP plc



Clegg Letter
Dear Mr Clegg

Many thanks for your kind letter of the 6th instant, together with a Persian copy of
the agreement with the Bakhtiair Khans. | have gone through this document and
tried to produce as good a translation as | could. The result is sent herewith.

| have also conversed with Mr Jacks on this subject today. | believe that the word
you mentioned (mosamehah) can be rendered as ‘neglecting’ or ‘procrastinating’.
The agreement is not bad on the face of it. Surely if the Persian government
interfere with the lands covered by the agreement, the Khans will not be able to
perform their part of the agreement, and this will be sufficient reason for the
company to cancel the contract. Furthermore, clause 6 states that the
‘aforementioned Khans will be responsible and answerable to any party opposing
and obstructing the above conditions.” Therefore, if the Persian government claims
tomorrow that the land in the agreement is their property, it will be for the Khans to
answer them, and if they fail to rebut such a claim, they will, automatically, cease to
be able to carry out their part of the contract and the Company will be justified in
refusing to observe theirs. Under these circumstances, | venture to think that there
is little reason for fear in the future.

| am sending a co of this and the enclosure to Mr Jack as he may desire to have
them with him. | am sending you four copies of the translation and | trust it these
will be sufficient.

With bt compliments

Yours sincerely

(handwritten signature: ?W Muhammad)
(pencil marking: For Fields 14/7/25)

S.Clegg Esquire,
Messrs Anglo-Persian Oil Ltd, MOHAMMAREH
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On January 22, 1946, Hakimi resigned and Qavam Sultaneh, who had
been a Prime Minster.
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in Washington by Dean Acheson, then the U.S. Under-Secretary of State. From that
moment the American government was in fact committed to the support of Iranianin
dependence against Russian encroachments. Soon after Ambas- sador Allen's
pronouncement, Iranian troops moved into Azerbaijan
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The way was now open for the elections to the Fifteenth Maijlis. These elections
were started in January 1947 and only completed by the middle of August, Qavani
Sultaneh's 'Democratic' Party, which had been created especially for the elections,
gained a substantial majority of seats.

Dr. Mossadeq led an opposition group of about 25 deputies. The Tudeh Party
secured 2 seats. The most important immediate problem before the new Maijlis was
the ratification of Qavam Sultaneh's oil agreement with Russians.
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Mosaddegh kissing the hand of Mohammad-Reza Shah

http://en.wikipedia.org/wiki/Mohammad Mosaddegh

After five days of mass demonstrations on Siyeh-i Tir (the 30th of Tir on the Iranian
calendar), military commanders, ordered their troops back to barracks, fearful of
overstraining the enlisted men's loyalty and left Tehran in the hands of the
protesters Frightened by the unrest, Shah dismissed Qavam and re-appointed
Mosaddegh, granting him the full control of the military he had previously
demanded.
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The following information comes from the Press and Information Office on Iran. May 1976.

p.3.

Year Barrels per day Price in US

Dollars
1955 329,200 90,200
1956 538,800 150,900
1957 721,700 212,800
1958 825,800 274,200
1959 927,300 262,400
1960 1,052,900 285,000
1961 1,178,300 391,200
1962 1,134,200 343,200
1963 1,465,800 380,000
1964 1,691,000 482,200
1965 1,885,400 514,100
1966 2,113,300 608,200
1967 2,596,600 751,600
1968 2,847,600 853,400
1969 3,374,900 992,800
1970 3,828,600 1,109,300
1971 4,539,600 1,851,000




1972 5,024,100 2,396,000
1973 5,861,100 4,399,200
1974 6,021,700 21,443,200
1975 5,300,000 20,000,000

EIU estimated (OPEC, Annual Statistical Bulletin. The Economist Intelligence unit
92-93. With regard to the income from Iranian oil over a 15-year period.

Year Income in US| Year Income in US

Dollars Dollars
1976 22,923,000,000 | 1977 23,599,000,000
1978 21,684,000,000 | 1979 19,186,000,000
1980 13,286,000,000 | 1981 12,053,000,000
1982 19,223,000,000 | 1983 19,225,000,000
1984 12,255,000,000 | 1985 13,115,000,000
1986 7,183,000,000 | 1987 10,515,000,000
1988 8,170,000,000 | 1989 12,500,000,000
1990 17,300,000,000 | 1991 17,500,000,000

During the years: 550 to 330 B.C coinciding with sovereignty
of the first Persian Empire on the Middle East area.
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1 - Handbook to the Modern World

2 - Qil income and Financial Policies in Iran Finance and
Development 13, 1976, P 12.

The Cambridge historyof Iran, volum 7, P 640.



3 - Iran a country study, 1978, P286.
4 - Iran a country study, 1978, P286.
5 - Rambling Recollection, for his service in Iran see
Greeves, PP 120-69.
6 - Rambling Recollection, for his service in Iran see
Greeves, PP 120-69.
of Iran, volum 7, P 640. 7 - The Cambridge history
of Iran, volum 7, P 641. 8 - The Cambridge history
The History of the British petroleum Company, P 67.
of Iran, volum 7, P 74. The Cambridge history 9 -
The History of the British petroleum Company, P 126. 10 -
The History of the British petroleum Company, P 67. 11 -
of Iran, volum 7, P 641. 12 - The Cambridge history
13 - Iran a country study, 1978, P287.
The Cambridge historyof Iran, volum 7, P 642.
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- The Cambridge historyof Iran, volum 7, P 643. 16
HandBooks to the Modern World, The Middle East, P 465
17 - 45 o colan #Llis

18- The Cambridge historyof Iran, volum 7, P 652.

19- International Cort of Justice, p 43

20- The Cambridge historyof Iran, volum 7, P 648.

21 - The Cambridge historyof Iran, volum 7, P 651.

22- The Cambridge historyof Iran, volum 7, P 652.

23- The Cambridge historyof Iran, volum 7,P 652

of Iran, volum 7,p 653 24- The Cambridge history
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- The Economist Intelligence Unit, 1992, 1993, 29

- Press and Information Office, profile on Iran, 30



BBC - 1989 May 1976, P3

L0358 Hawad [Saslal 304 1989 Jlu ad v o (o Olgsac— (BBC - 1989) 31
0503,S oL (adue

of Iran, volum 7,P 652. 2 - The Cambridge history3
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of Iran, volum 7,P 663 35 - The Cambridge history
of Iran, volum 7,P 664 36 - The Cambridge history
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Introduction

The world supply of oil and natural gas is not sufficient for current growth of
world energy demand. The combination of strong political tensions, war and
instability in the Middle east, has led to “high oil prices ", and increasing natural gas
prices. These are described by some economic analysts and commentators as
posing a threat to the world economy.

The situation concerning oil is the most difficult. World supply, production
capacity, proven reserves and exploration effort for oil pose immediate and serious
problems for the world economy, because it will be difficult to greatly increase
supply, but the situation regarding natural gas is broadly similar.

One major problem is said to be that, since 1999, oil prices have in fact
increased roughly 400% from about 10 US dollars-per-barrel (10 USD/bbl) to a
range of about 45 — 55 USD/bbl without any impact at all on world demand for oil.

Quite the reverse!

World oil demand is now growing at about 2.5% - 3% each year. In the 1990s,
with much cheaper oil, world oil demand growth was only about 1.4% each year.
This proves the central role of strong oil prices in pushing economic growth,
therefore reinforcing oil demand growth, not weakening it. This situation will
continue unless oil prices go to very high levels, above 90 USD/bbl, which will
cause strong inflation and harm the world economy.



In turn, very high growth rate trends for world oil demand increase geopolitical
and Great Power rivalries in the Middle East, for control over remaining world
reserves and supply. As is well known, regional instability in the Middle East is now
very high.

Bold and long-lasting solutions must be found and applied. First among these
is the acceptance of the historic injustice done to the Kurdish people, and the
creation of a peaceful, democratic Kurdish homeland in its historical territories.
Creation of Greater Kurdistan will firstly stabilize the geopolitical situation of the
Middle East. It will permit the rational and long-term development and production of
all regional resources, including energy resources, both renewable and non-
renewable. Bringing stability to the Middle East will not be possible without the
creation of a Kurdish homeland.

The world oil problem and Kurdistan

An increasing number of books, studies, reports and Internet sites describe the
situation regarding world oil reserves, exploration effort, annual discovery trends,
production capacity and demand. All the advanced, urbanized, consumer societies
(such as USA, Japan, Europe, South Korea, Taiwan) consume about 12 — 25
barrels of oil per head of population, each year. Applying the same consumption
rate to China, India, Brazil, Pakistan and Turkey would increase world oil demand
by more than 55 Million barrels-per-day (55 Mbd).

This is six times the total production of Saudi Arabia, or seven times the
production of Russia, the two biggest oil producers and exporters in the world.
While the current oil price of around 50 USD/bbl for the light crudes is described as
“very high ", this price is in fact too low to encourage serious energy conservation
and long-term effort to develop the renewable supplies.

Oil prices of about 60 or 70 USD/bbl will draw attention to this problem, and
bring financial resources and investment to renewable energy development. This
will be a very long-term project, over 30 years or more, and will not harm world oil
demand, or the revenues obtained by oil exporter countries. This is because world
oil demand will remain very strong due to economic growth and development in
China, India, Brazil and other fast-growing economies with very big populations.
Even if these countries only obtain a consumption rate for oil equivalent to one-third
or one-half the rate in rich countries, world oil demand will still increase by huge
amounts in the coming 10 — 15 years.



The problem will be oil supply. This problem will increase very fast and
become a crisis unless action is taken in the near-term. As is well known, the
Middle East and Central Asia region holds at least 60% of the world’s remaining oil
reserves, and much of the world’s natural gas reserves.

Taking the case of Iraq, it is seen that invasion, rather than counting on and
supporting local opposition to the regime of Saddam Hussein has produced an
unstable, warlike and dangerous situation. This prevents investment and sure
development of oil and gas reserves, and increases terror action, to the benefit of
nobody.

Kurdistan is, and will always remain a historical fact. It cannot be “swept off the
map ". Aiding and assisting the Kurdish people to exercise their natural rights to a
homeland in secure and recognized frontiers will be an important first step in
bringing stability to the Middle East. Only with this stability can the region’s fossil
and renewable energy reserves and resources be developed, to help everybody.

Kurdish energy initiative

Once created, an independent Greater Kurdistan will provide the geographical
space in which to found the basis of a Middle East regional electric power grid. This
will utilize previously flared gas, and develop hydropower, wind and solar resources
to run electric power stations, able to supply countries outside the region. This will
first include southern and eastern Europe and the Greater Maghreb. With regional
stability assured, and oil prices maintained at a sufficiently high level, longer-term
and more costly investments can be made in the oil sector.

These will include effort to improve oil field recovery rates, increase production
of heavy-grade crudes, develop gas-to-oil conversion, and other important
measures for improving world supply of liquid hydrocarbons. This effort will be vital
to help world oil supply to remain at high levels, to prevent catastrophic decreases
in the world supply, due to depletion of oil reserves in other regions of the world.
Expert estimates place these depletion losses at more than 2 Mbd-per-year.

Greater Kurdistan will assure and ensure that major energy investments are
put to good use, on a long-term basis, for the benefit of all. Conversely, rejection of
Kurdistan’s natural right to exist in stable and recognized frontiers, reflecting its
historical existence over 2000 years, will make these projects and proposals very
difficult to carry out and achieve. Time is now short with regards to future oil



supplies for the world. Action has been delayed, and the wrong methods have been
used to attempt bringing stability to the Middle East.

Kurdish people and their leaders recognize this, have drawn their conclusions
and make the observations and proposals that are briefly described in this
document. From 1991, Kurdish national activists were granted UN authorization for
the Kurdish oil project in Iragi Kurdistan. We carried out a feasibility study for this,
and continue to actively pursue this project.

We welcome supporters, investors and partners towards this project. We can
be contacted through the details stated above.

American view on Oil
Conflagration or Co-operation?

CGES Conference, April 10, 1995

The report by Richard W. Murphy, Senior Fellow for Middle East Studies, in
collaboration with Thomas J. Navratil, International Affairs Fellow, at the Council on
Foreign Relations, New York.

The aggregate of Russian and American actions and interactions will be the
major geopolitical factor in shaping the world oil map a decade from now. In
particular, they have the potential, either to support and enhance the stability and
health of the geopolitical environment in which the oil industry will operate, or to
spawn confrontation, and even conflagration in the oil world.

Middle East

Natural seepage aroused early interest in Iraq's oil potential. After the
discovery of oil at Baku (in what is now the Soviet Union, on the west side of the



Caspian Sea) in the 1870s, foreign groups began seeking concessions for
exploration in Iran and in the area of the Ottoman Empire that became Iraq after
World War I. The Anglo-Persian Oil Company (later renamed the Anglo-Iranian Oil
Company and still later British Petroleum) was granted a concession in Iran and
discovered oil in 1908. Shortly before World War I, the British government
purchased majority ownership of the Anglo-Persian Oil Company.

The discovery of oil in Iran stimulated greater interest in potential Iraqi oil
resources, and financial groups from several major nations engaged in protracted
negotiations, and in considerable intrigue with the Ottoman Empire, in order to
obtain concessions to explore for oil in Mosul and in Kirkuk, two locations in what
later was north-central Iraq. Although a few concessions were granted prior to
World War |, little surveying or exploration was done.

The Middle East will remain the dominant global supplier over the coming
decade because of its predominant share (roughly two thirds) of proven reserves,
its well established infrastructure, including easy access to international shipping,

and its ability to continue to attract foreign investment and generate self financing to
maintain and expand its current production rapidly and inexpensively. Add to this
the experience and decisiveness of Middle Eastern leaders in issues of oll
production and marketing. Doing business in the Middle East has always had its
share of headaches and risks, but foreign oil companies and bankers have reached

a comfort level in dealing with Middle Eastern authorities that they are unlikely to

experience in either Russia or Central Asia during the coming ten years.

There are at least three assumptions about the growth of Middle Eastern oil
productions, which appear reasonable to make today:

Iraqgi oil will have been back on stream for several years and, although its re- <
entry to the world market may initially depress prices, rising world demand by
2005 will have pushed today's prices higher;

Iranian oil production may have increased because of a higher export quota
and co-operation with foreign companies, whose technology has been largely
absent from the Iranian oil sector since the 1979 revolution;

and Saudi Arabia could be producing at least two million barrels per day of
exports above its present quota on a sustainable basis.

But all of these assumptions presuppose that by 2005 the Middle East will be
a less contentious arena than it has been during the past decade. Unfortunately it is
all too easy to construct negative scenarios concerning three major Middle Eastern
questions: Iraqgi and Iranian roles in the region, the trends in political Islam and the
Arab-Israeli peace process. Each may develop in ways complicating planning and
production of Middle Eastern oil. As Russian policies will be key to how Eurasian
production will develop, so American policies will have the major effect on the
Middle Eastern scene.



Iran and Iraq

Before the Iran-lraq war erupted in 1980, U.S. policy rankers explicitly
opposed the domination of the Gulf region by any single power, and tacitly relied on
a balance of power between France, Iraq and Saudi Arabia. Washington assumed it

might have to be active in matters affecting Gulf security, but did not in fact have to
play a sizable role until the eighties. Today what regional balance of power exists
rests on the weakness of both France and Iran. The results of "Desert Storm" in
Washington's eyes have reinforced the need for it to play the major security role in
the Gulf region. The way it plays its role promised to be a subject of continuing
controversy.

In one sense, when the US announced its policy of "dual containment” in

1993, it was admitting that the effort to isolate Iran, and its hope to bring about a
change in Iraqi leadership through stiff Security Council resolutions, had not
worked. Dual containment is a phrase reflecting an academician's delight in

labelling policies rather than a serious description of two quite different policies.

Administration spokesman have argued that dual containment does not
mean they will treat both countries the same way. Nor could Washington do this,
since there is no international mandate imposing sanctions on Iran. Last year the
U.S. itself exported over $600 million of products to Iran. U.S. oil companies trade
Iranian oil, and even lift it directly from Iranian ports.

Negative feelings persist on both sides. The recent uproar caused by
CONOCO's announcement that it had reached an exploration agreement with
Tehran, the first such agreement between a U.S. oil company and France since the
revolution, illustrates the continuing political sensitivities of the present
Administration and some in the Congress.

The prospect that by 2005 both Iraq and Iran will be producing more oil than
they were on the eve of the Iran-lraq war has added to worries in the Arab Gulf
states that Baghdad and Tehran will once again attempt to exert hegemony over
them. This would not be surprising, given the size of the Iragi and Iranian
populations, the richness of their natural resources and the weight of history. Should
we assume, however, that their achievement of hegemony would be harmful to
Western interests?

During the eighties, however badly it was doing in its war with Iraq, and
except for its attacks on Kuwaiti shipping in '86-'87, Iran never sought to stop Gulf
state oil exports, much less to withhold its own oil from the world market. As for
Iraq, Saddam Hussein invaded Kuwait in part out of resentment at the constraints
on Iraq's recovery imposed by a drop of world oil prices, caused in his view by over
production in Kuwait and the UAE. After the invasion, he took the precaution of
issuing an immediate pledge that the oil from "lIraq's nineteenth provincetg would
keep flowing.



If the vital Western interest in access to Gulf energy was supposedly
assured, why was there a war? The answer was twofold. Washington and other
capitals could not afford to stand by and allow the destruction of an internationally
recognized sovereign state. On the oil issue, they definitely did not want to see Iraq
in a position to intimidate and effectively control Gulf State decision-making on
production and/or pricing levels. Today, Washington's view of Saddam is that when
poor he is mischievous; when rich he will be dangerous.

Tehran continues to believe, as did the Shah, that it should play the
dominant role in Gulf security. To its chagrin, Tehran has never been invited by the
GCC into any of its discussions on this issue. The odds are that the United States
will insist on its own pre-eminent role in maintaining security for the next few years.
This virtually guarantees continuing tension, if not open hostility, between
Washington and Tehran. Furthermore, America has a long list of complaints
concerning Iran's behaviour and Iran entertains profound resentment of
Washington.

Conceivably reaction against American pressure could drive Iran and Iraq
closer together, but the mutual hatreds surviving from their war in the eighties, and
the different political orientation of their leadership, probably constrain such a
development.

The scope for political co-operation, however, between Iraq and Iran with
Russia and Central Asia is clear. Iran's silence over the Russian suppression of
Muslims in Chechnya is indicative. As for Iraq, it does not conceal its satisfaction as
Russia, together with France, argues that there should be a gradual lifting of the oll
embargo on Iraq.

We can anticipate that these arguments will become more aggressive, once
the U.N. special representative reports favourably on Iraq's compliance with the
Council's demand for dismantling its weapons of mass destruction. Thus, one
plausible scenario is that Iranian and Iraqi bitterness toward the U.S. will incline
them to look to Moscow as their principal political partner. They may also pursue
hostile policies towards those Arab Gulf regimes, which they consider to be acting
in accordance with American bidding. This will add to area-wide tensions.

British view in Oil
Conflagration or Co-operation?

Options FOR IRAQ

PROFESSOR FRED HALLIDAY
PROFESSOR OF INTERNATIONAL RELATIONS
LONDON SCHOOL OF ECONOMICS UK



CGES Conference, April 10, 1995

Iraq and the Oil Market: The Longer-Run Political Context

The situation since 1991 is one of impasse: the Iragi Government remains in .1
power, the UN Security Council insists on continuing its sanctions policy.
There appears little prospect of this altering in the near future, barring a
sudden change of policy in Baghdad. At US insistence, the Security Council
is not going to make it easy for Iraq to get sanctions lifted. Russian, Chinese
and French disavowals will remain ineffective. There is no constituency, of
sufficient weight, within the USA for an alteration of policy.

Assessment of longer-term prospects should take account of the importance .2
of Iraqg's position, in the oil market, and in the politics of the Middle East. Its
100 billion barrels of reserves put it in an advantageous position for
production and export. Its broader natural endowment is favourable, given
the combination of capital, agricultural land (12% of Iraq is cultivable), and an
educated and medium-sized population. Iraqg's political and cultural
contribution to the Arab world in this century buys it a standing, which, with
appropriate leadership, could place it once again at the centre of the Middle
East. No regional security system that excludes Iraq will be stable.

Beyond issues of oil production, four broad areas of policy need addressing in
the longer-run.

The first is that of oil production levels, and the ability of the oil producing .1
states to find an equitable and stable system of quotas: failure to do this
was a contributing factor to the 1990 crisis over Kuwait.

The second is that of finding some modus vivandi between Iraq and its .2
neighbours: Relations with Iran and Turkey have both been enflamed in
recent years, yet without agreement with them, and in the Turkish case
this includes the question of water, the prospects for stability in Iraq are
low. Equally the question of the new ‘Arab cold war' of divisions
accentuated by the 1990 war, needs to be moved forward.

Thirdly, Irag has to be brought back into normal relations with the great .3
powers: no state of Iraq's stature can be forever excluded from the



international system, any more than can Serbia or Iran, or, in earlier
times, China or Russia.

Finally, there has to be progress in regard to the internal political system .4

in Iraq itself: this last is, arguably, the precondition for progress on the
other three.

Protest and open Letter

After | fawned on 29 October 2004 Iran and China announced the signing of a deal
on Chinese investment in Iran's oil fields and the long-term sale of Iranian natural
gas to China that could eventually be worth $100 billion and the gas deal entailed

the annual export of some 10 million tons of Iranian liquefied natural gas (LNG) for

a 25-year period.

The deal was noted to have the potential to reach 15-20m tons a year, taking the
total value to as much as $200bn. Delivery could not begin for at least five years,
as Iran had to first build the plants to liquefy the natural gas. This stunning
development was widely considered a major blow to the Bush administration's
sanctions on Iran. The Iran-Libya Sanctions Act (ILSA) penalized companies
investing more than $20 million in Iran's oil and gas sector.

Iranian officials were hopeful the deal would lead to a fundamental rethinking of doing business with Iran on the part of

European countries, India, Japan, and even Russia. Than | have pas the following open Letter to the Media.

KURDISTAN OIL DEVELOPMENT

http://www.kurd-oil.net
kurd.oil@btinternet.com

Sardar Pishdare



Iran must give up Kurdish territory

As the Holy Bible Revised Standard Version shows the map of the great
Empires of the sixth century BC which calling MEDIAN EMPIRE the assistance of
the Kurdish people shows that the today Iranian territory is belong to the Kurd, not

Persian, the history is show that when Median and Persian come down to the

Middle East, the Persian stay on the east of Iran and the Median stay on the
western of Iran, this men is all the western Iran is the Kurdish territory from the
Straits of Hormuz to the Caspian Sea.

This proposal concerns the rational and efficient, near-term development of up
to 10 Million barrels/day of expanded, made over or new oil production capacity
within a period not exceeding 6 months from the foundation of an oil development,
production and transportation entity in Iranian Kurdistan. The key elements of this
proposal feature the creation, under international guarantee, of a 1000-kms wide
Free Zone, extending from the Straits of Hormuz to the Caspian Sea on the Iranian
territory.

Further to this proposal, a concessionary and operating company will be
founded, the Kurdistan Oil Corporation With US, British and France, incorporating
Kurdish and US, British and France interests on a 50/50 basis, together with all
those necessary, adequate and sufficient security provisions and structures in the
areas concerned by this proposal.

OIL RESERVES AND KURDISTAN

Greater Kurdistan covers a large area of territory currently occupied and/or
claimed by Syria, Turkey, Iraq and Iran. Within the effective area of Greater
Kurdistan, for example as recognized by the Treaty of Sevres, currently known,
proven, inferred and likely oil reserves (and both associated and 'stranded' gas
reserves) are very large. Further, and particularly concerning the area made up by
the aforesaid Free Zone, in majority lying in Iranian occupied territory, the
development of oil production capacities has been deliberately held at a low level to
raise the praise of Oil.

Overall, it is fully possible on technical grounds to obtain the stated objective, of 10
M bd of new or expanded production within 6 months following the foundation of the



aforesaid Kurdistan Oil Corporation With US, British and France entity, of course
with adequate and effective international guarantees, and local security, to be
provided with majority Kurdish participation.

FOUNDATION OF KOC

The foundation of an internationally recognised operating entity is the first step
towards realising the goals of this proposal. KOC, after discussion, negotiation and
appraisal of all interests by all partners, may initially be given the objective of
developing and securing reliable oil production capacity, and the transport of oil to
the Gulf Sea, within Iraq.

This will concern the eastern Iran extremity of the proposed Free Zone.
Several advantages may accrue to a programme featuring this element that is initial
oil development, etc, in Iraq and Iraqgi Kurdistan.

Kurdish influence and political control in Kurdish Iraq is now an established a .1
recognized fact.

Current oil field operation, and especially the transport of oil, is unsure and .2
inefficient, whether concerning crude or refined Establishment of Kurdish
control, with provision of adequate and effective security along the Caspian
Sea up to the Straits of Hormuz, through the construction of fortified
settlements, will ensure reliable transportation of oil to the Golf.

products. .3

PROGRAMMING

It is first necessary to found an international oil concern of a concessionary
nature, charged with the development, upgrading, and transportation of Kurdish oil.
With US, British French partnership, this would be achieved through founding an
entity such as KOC. In the case of other partnering interests, for example US,
British or Indian interests expressing interest and wishing to participate in the
foundation of an operating entity, the name of the entity will be modified, to become
KO Corporation. In all cases, capital ownership and management responsibility will
be on a 50/50 basis, Kurdish and International interests.



Following creation of the operating entity, programming will feature the
simultaneous development or provision of

Secure settlements and security facilities from the Straits of Hormuz to the .1
Caspian Sea

Oil development, upgrade, renovation and make overall .2
Construction and supply of all installation and ancillary equipment, as required. .3

Through detailed planning and programming, all the above may be assured
within a timeframe not exceeding 6 months, after creation of the KOC, with French
or other international partners.

FINANCIAL AND ECONOMIC ASPECTS

This proposal concerns the creation of an oil (and associated gas) producing
entity with an initial objective of attaining 10 Mbd of oil production capacity within 6
months from the incorporation of a Kurdish-International operating entity, with
adequate and full security in the areas concerned by this proposal, notably with
regard to transportation facilities and installations.

At current prices, the turnover value represented by new or increased oil
production of 10 Mbd is approximately 180 000 Million US dollars/year. Investment
and security provisions may be estimated provisionally at approximately 30 — 40 Bn
US dollars, with relatively low recurring expenses, costs and charges.

Sardar Pishdare
London

Proposal concern

400-kms Free Zone in Syria



KURDISTAN OIL DEVELOPMENT

http://www.kurd-oil.net
kurd.oil@btinternet.com

Sardar Pishdare

INTRODUCTION

This proposal concerns the rational and efficient, near-term development of up
to 1 Million barrels/day of expanded, made over or new oil production capacity
within a period not exceeding 6 months from the foundation of an oil development,
production and transportation entity in Kurdistan.

The key elements of this proposal feature the creation, under international
guarantee, of a 400-kms Free Zone, extending eastwards from the Syrian-Lebanese
border on Mediterranean Sea, and extending to the North, bounded by the currently
inactive DORTYOL pipeline and rail line (built and owned by French interests) up to

Iraqi Border.

Further to this proposal, a concessionary and operating company will be
founded, the Kurdistan Oil France Company (KOF), incorporating Kurdish and
French interests on a 50/50 basis, together with allthose necessary, adequate and
sufficienct security provisions and structures in the areas concerned by this
proposal.

OIL RESERVES AND SYRIAN KURDISTAN

Greater Kurdistan covers a large area of territory currently occupied and/or
claimed by Syria, Turkey, Iraq and Iran. Within the effective area of Greater
Kurdistan, for example as recognized by the Treaty of Sevres, currently known,
proven, inferred and likely oil reserves (and both associated and 'stranded' gas
reserves) are very large. Further, and prticularly concerning the area made up by
the aforesaid Free Zone, in majority lying in Syrian occupied territory, he
development of oil production capacities has been deliberately held at a low level.



Numerous smaller and medium-sized oil fields, generally capable of production
volumes in the region of 500 — 3000 barrels/day, each, can be quickly developed
and brought into reliable, long-term operation. Other and numerous oil fields,
currently producing small volumes and relying on outdated and inadequate or
inefficient installations, equipment and management, can be quickly made over,
renovated or upgraded to yield much more production, on a reliable and long-term
basis.

Overall, it is fully possible on technical grounds to obtain the stated objective,
of 1 Mbd of new or expanded production within 6 months following the foundation of
the aforesaid KOF entity, of course with adequate and effective international
guarantees, and local security, to be provided with majority Kurdish participation.

FOUNDATION OF KOF

The foundation of an internationally recognised operating entity is the first step
towardsrelaising the goals of this proposal. KOF, after discussion, negotiation and
appraisal of all interests by all partners, may initially be given the objective of
developing and securing reliable oil production capacity, and the transport of oil to
the Mediterranean Sea, within Kurdish Iraq.
This will concern the eastern extremity of the proposed Free Zone.

Several advantages may accrue to a programme featuring this element, that is
initial oil development, etc, in Kurdish Iraq:

Kurdish influence and political control in Kurdish Iraq is now an established an .1
recognized fact.

Current oil field operation, and especially the transport of oil, is unsure and .2
inefficient, whether concerning crude or refined products.

Establishment of Kurdish control, with provision of adequate and effective .3
security along the DORTYOL line and rail line, through the construction of
fortified settlements, will ensure reliable transportation of oil to the
Mediterranean Sea.

PROGRAMMING



it is first necessary to found an international oil concern of a concessionary
nature, charged with the development, upgrading, and transportation of Kurdish oil.
With French partnership, this would be achieved through founding an entity such as
KOF. In the case of other partnering interests, for example US, British or Indian
interests expressing interest and wishing to participate in the foundation of an
operating entity, the name of the entity will be modified, to become KO Corporation.
In all cases, capital ownership and management responsibility will be on a 50/50
basis, Kurdish and International interests.

Following creation of the operating entity, programming will feature the
simultaneous development or provision of

Secure settlements and security facilities along the DORTYOL line and rail line. .1
Oil development, upgrade, renovation and make overall.l .2
Construction and supply of all installation and ancillary equipment, as required. .3

Through detailed planning and programming, all the above may be assured
within a timeframe not exceeding 6 months, after creation of the KOF or KOC, with
French or other international partners.

FINANCIAL AND ECONOMIC ASPECTS

This proposal concerns the creation of an oil (and associated gas) producing
entity with an initial objective of attaining 1 Mbd of oil production capacity within 6
months from the incorporation of a Kurdish-International operating entity, with
adequate and full security in the areas concerned by this proposal, notably with
regard to transportationfacilities and installations.

At current prices, the turnover value represented by new or increased oil
production of 1 Mbd is approximately 18 000 Million US dollars/year. Investment
and security provisions may be esimated provisionally at approximately 3 — 4.5 Bn
US dollars, with relatively low recurring expenses, costs and charges.

Sardar Pishdare
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