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Bayrouth. (Reference paragraph 102 of 1931). i
Damasous. 4
Aleppo. A momorandum by the Director of Railways on the F
Tabris. ¥
Istanbul. geonomiew of the Rewandus rosd forms Ap E t0 this i
Jerusalem. “
Ammnan, report. It was prepared at ths request of the Persimn p
. 1
— inigter in Baghdsd. Vhen the High Commissionsr recently E‘
discussed this matter with the Shsh at Teheran, His

8ty expressed considerabls setisfaction at the efforte il
£
which the 'Irsqi Government have made to open up this f

i
alternative route for Fersian commeros. He was given a L
sieteh map showing progress of construction. i
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| ted 30th March, 1932. AfeB1/

v ‘2)
oy
s

f To
} Ministry of GHeonomics and Communicstions,
Baghded (3 ooplea).

Memorandum.
. ROWANMDUZ RAYAT ROAD.

Refersnce your memo No. E.C.18863 dated 14th

Hareh, 1932.

The import and export trade between 'Iraq and
Fersie has heen fostered and finanoced for meny years by
the merchants of Baghdad. The easiest and oheapest route
for this business was by the Persian Gulf to Basras, by rail
or river to Baghded, and thence, via Khanagin, to the main
dlstributing centres of Kermansheh, Hamadan and Tehran.
The merchants of Baghded hed their connections in the
prineipal centres of trade of the world and were thus in a
position to supply the imports aud gell the exports to the
best advantage.

This position wae meintained for many years, %0

the mutual bemefit of both countries, but in receant years
other routes to Fersia have been developed. Those to0 and

iR through the northern provinces of Fersia have had most

R influenoe to the disedventege of the merchante of Baghdsd.
The Soyiet Government of Ruseia, which had the sdvantage of
distence and nearness to the source of suppliss augmented

by a great system of Railways established a hold on the

trade of fersie at great sdvantage to itself and to the

digndvantage of Feraia. Horthern and Western Fersian
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,/ trade centres are far from the sources of supply and their
fine products are far from their beet markets. The
Soviet Government traders exploited this position to the

> fullest poseible degree and, by virtue of making large

V4 profits in the Horth and West, were able to oompetes in the

marksts ordinarily dealing with Baghdad.
Until very recent years Baghdad merchants had
only one route for their exports and imports i.s. by the

i iort of Basra and the Govermment of 'Iraq greatly improved

the facilities of the Fort in order to foster this businsss.

The opening of the road scross the desert
between Baghdnd and Damascus was soon recognised by
merchants as a route by which high valued goods oould be
imported an! exported, and it was guiockly adopted.

The Railway Administration of 'Iraq canvassed
the markets of Fersia for traunsport of high velued importe
and exports, and arranged tranaport, by rail from Khanagin
to Baghdad and by motor lorry from Beghdsd to the
Mediterransan, and onward to Lurope and Americs. The |
l facilitles thus provided enabled goods from Persia to resch

these markets very quickly and thereby effeoted considersble
"- paving in bank charges.

| The possibility of a Railway being constructed
batween Baghdad and Haifa came under consideration some

years ago and has since been pursued with great hopes of a
successful issus and, in view of this Rallway coming into

existence, '"Iraq looked for means to extend the benefit
whioh would result te her trade with Persia. A direct
rail connection between Haifa on the West, and Ehanagin
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on the Bast, will be of inestimable value to both Wrag and
Fersias in the trade relations with Central Persis, but it
would have little effect in the North and West of Ferasia.

'Ireq has an 0ld world trade route betwsen her
! Northern lLiwa and Aserbaijan. This route was perhaps 1

never suitable for other than pack animal transport, and |

even for that uneconomical means of transport had over
long distances fallen into disuse.

aF The 'lIraq Goverument saw that there would be

\ eonsideravle advantage t0 her trade with Persis if the
Rowandus-Rayat route could be opened for transport by
modern means, and, with i1ts intention of construecting a
Railway to Srbil and the probability of railway conmection
with Haifa, realised thet this route would become of great
importance.

A survey of the route was therefore made, and

- i . el e

although it was found to be poseibls to construct a well
enginsered road capable of carrying fast and heavy traffie

it was also seen that the construction would involve the |

e g —

expenditure of a very large sum of money. Undeterred even
¥ by this faect and taking the long view, the work was under- "

taken and is now nsaring completion.
It only requires the co-opsration of Persia to &
make the opening of this route of great valus now to both

Hil countries, and, when the future RAailways are constructed, |

i

of much grester value. I
f The produce of the fertile plains mnd valleys in
the ¥orth of Persis will by this route reach their markets

i

under eonditions of competitive rates for transjort that l

will greatly enhance the return to the farmers and fruit ;l
i

|l growers in the YNorth Vest provinces. Samples of the dried
fruit

11 )

¢ }
= e
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fruit from there were sent soms years sgo for valustion in

the fruit market of Liverpool and the report was that the

fruit was first cless and hed only to be treasted and oased
. = suitably to ensure an exoellent sale price.
i ' The exports of Aserbaljan are principally cotton,
earpets, wool, muts, dried fruit, casings, snimsls and
skins, all high priced articles which find a ready market
if the ooet of transport ls at all reasonable; the
imports are also of considerable valus.

X The latest figures of importe and exports

available show that the marketis of Aserbaijan export goods

t0 the value of Krans 100,000,000 and import goods to the

value of Krane 64,000,000, per annum. The largest item
of export is carpets which is nesrly ¥rans 40,000,000, per
annum; reising is next with sbout Krans 20,000,000 and
almonds and apricots sbout Eraens 15,000,000 per snnum.
Turkey is the largest importer of Aserbaijan
goods st Krans 31,000,000, of which Krans 29,000,000 is
ecarpets which of course are re-exported. Germany takes
second place and her prineipal item is raisins, of whioh
she receives nearly Krans 16,000,000 worth. Ruseia takes
Erans 28,000,000, of which sheep and goats, almonds and

’ cotton to the extent of Krans 6,000,000 each are the three
largest items.
| The prineipal items of imports are textlles,

—T

gugar, tea and minersl oil. Import of textiles smount
to Krans 32,000,000, of which Russia supplies nearly
‘ Krans 20,000,000, Italy coming next with Krans 8,000,000.

| Sugar from Russis amounts to nearly Krans 10,000,000 and
tea from British Indis at Krans 7,500,000 is the naxt

biggest item.
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\ There 1s a great probabllity that with the

I facilities offered by transporters of 'Traq sntering into

. this business, in conjunetion with the merchants of Baghdad
and Agerbaljan, great advantages will reeult to both

countries from the opsning of the trade route through the

Rowandus Gorge conneeting Fersias with the markets of the

world.

I A recent innovation has been the imtrodustion of
ri I through Bille of lading between Hurcpeat Ports and any
1 ] destination in Persia. These Bills are negotiable at once

and by using them a consignor at a econtinental port obtains

it

|

I e docunent covering the earriage of u vonsigonment by sen,
! rail and rosd to any town in Farsia, thus avoiding the
employment of igents en route, the oovnsignee paying 20%
eash against the Bill of lading and the balance of 80%,

; plus charges, on receipt of the goods at final destination,

=

The merchant in Fersia thersfore knows exsetly
what hie goods will cost him at destination end pays theres,

and is freed from all oharges and commissions en route,

e — =

i and alse from a grest deal of correspondence and oost of

telegrams, and ls saved anlsc the cost of commission on
drafts on exchange to0 various pointa.

These facilities are of the greatest valus to the

————

S

f Fersian merchant and could be greatly developed by improved

| trading relations between Fersia and 'Iraq. The opening
'| of the Rowandus-Rayat route from 'Iraq will enable these

facilities to be usged to a very great extent, and the

monopoly which now forees them into the hands of Russian

agenclies for handling the exports end imports of Northerm

Feraia.

i
|
merchanis using them will be free from the almost comulete i
| o
1
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